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-WHAMO. Scores A Knockout- 


The SOC 
October 


ee eer 


Toned annual Counter Press Club Ball was 


held 
10 at the Florence Hall. 


Inside 


By Bruce aehaasen 


‘About the Counter Press 
Club Ball, we have some good 
news and some. bad news. 

~The good news is that 
we can tell you tore than 
the World-Herald didn't. The 
bad news is that because we 
can't afford plain brown 
wrappers, some of what 
-happened will have to remain 
within the realm of oral 
history. 

We can say that one of 
our number came as Benjamin 
Franklin, lamenting the mess 
we have made over the last 
200 years. We had Ollie 
‘North, . Ollie's former 
secretary, and Ollie's worst 
nightmare, plus a  B-I-B 
Bomber, and a relative of 
some of the birds it 
sacrificed to national 
security. The 
Libertarian Theosophy made 
the scene and promptly 
cannonized Jessica Hahn over 
a copy of Playboy. 


A leggy Donna Rice 


(medical student Beth 
Waldman, in real life) 
walked away with “Newsmaker 


of the Year,"- showing an 
appropriate display ,of her 
physical qualitications. 


Her predecessor, 
nursing student Den Doumakes 
gave a stirring account of 
his reign the previous year. 


No one Came a8 Kay Orr, 


“bat she  ~ rectified the 
sitvation by coming 48. 
herself, in a hot red dress, 


invited by vard 
wasn't Bob and Bebb: bene db it 


had been the Herald would 
have brought a brigade of 
reporters 


‘After music by the Beat 


Bandits, Gov. Orr kept her 
composure as Daniel Cobos 
accepted the "Upsteam 


Swimmer of the Year" award 
for “having told the Aix 
_ Force “he'd rather- bly ‘a 

Soackiteys rues ; 


he 


Pope of | 


Johngen. Tt. 


eave? rorader-mesmed: te -enjoy the 
“jokes; including. the ones directed at 


her. 


Cobos, "a man of few 
words," (in his own words), 
accepted the 
display that might have 
turned some Republicans beet 
red. Gov. Orr cemained calm 
in the eye of all. this 
depravity. 

The Clowns 
Depravity (John 
and Tim Butz) were not as 
discrete. They picketed the 
show, chanting: 


WHAMO 


Kretzschmar 


A aaregure gprs aera ner eee) 
PO BOX 21383 Omaha, NE 68131 


Address Correction Requested 


award with a 


Against. 


Wherever liberals gather . 
“Wherever Pinkos meet 
Wherever Commies congregate 
We will be.on the beat; 


We abhor you 
bashers. | 
You pick such petty fights. 
The next thing that you'll 
want to save 

Is your silly 
Rights. 


World-Herald 


Bill of 


So enjoy your - 
Club Ball 

You Nabobs of Negativity. 
Learn to like our Herald's 
politics, . 


Counter Press 


Or eve ypeur—butts—toKkansaeiBereg 


City. 

Gov. Orr also showed 

remarkable compsoure during 
‘cont'd p. 6° 


WHAMG MONITORS THE HERALD 

WHAMO is a citizens’ organiza- 
tion that keeps an eye on our favorite 
local daily. We have been. around four 
years and have published a newsletter 
aonthly for two years. 

We need everybody who reads this 
to get on our failing list. If youl 
[have not already, please fill out the 
Coupon on page two. 
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Kiewit Replaces 
Striking Miners 


The Crash 


Close-up of 
Southern Africa 


the eye and the mind. Would 
that everything — eH 
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Riverfront Project 
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Dispute with Peter Kiewit ‘Sons 


Striking Miners Replaced 


In recent veeks meabers of United 
Mine Workers of America have been on 
strike against the owner of Decker Coal 
Mine in Wyoming, Omaha's Peter Kievit 
Bons, The union claims unfair labor 


practices revolving around their belief - 


that the company desires to break the 
union, Such things as undesirably short 
contracts are cited, 

To date, about 100 union aeabers 
have been replaced by Kiewit. October 
23, 84 union aembers vere "arrested for 
blocking aine entrances. 


; they! ve been fired. 


company said Wednesday. 


‘Peter Kiewit Sons 
spokesman Gary Houston — 
denied that members. of the 


United Mine Workers. of 
America Local 1972 have been 
fired. 

"The people are saying 


has been fired, but we've 
hired permanent replace- 
ments,” Houston said. 

The difference between 
firing workers and hiring 


Nobody © 


- hired 70 replacement workers 


from outside - the mine's 
labor force. About 30 of 
the 295 workers originally 


affected by the Oct. 1 
walkout have crossed picket 


lines, and management staff | 


is also working at the mine. 

Kiewit officials have 

said the mine will continue 

operating with a smaller 
staff. 

"Assuming that (a 

striking miner) has offered 


adding he's not sure how 
many additional workers will 


- be needed. 


Houston said he "didn't 
envision a situation where 
the permanent replacements 
would be cut loose," {if the 
current labor dispute with 
the UMWA is resolved. 

_ UMWA Local 1972 
spokesman Whitey Wells 
disputed Houston's assertion 
that striking UMWA miners 
haven't been: fired. 


by Tom Howard permanent replacements is a to come back to work and "They've ceEneientty 
Billings Gazette "legalistic concept," there are no vacancies, then replaced at least. 70 of our 
second week of October Houston said in a telephone that striker would be put on workers. That sounds like 
interview from Kiewit's home a preferred replacement they're fired to me," Wells 

Decker, Montana. office in Omaha. list," until other jobs open said. 
Striking miners who failed "If they're fired or up, Houston said. ' Decker Coal Co. mine 
to show up at Decker Coal discharged, that's it. The "We're hoping people manager Leonard Skretteberg 


Co. | Monday will be company has no obligation to are going to come back. We said the mine will continue 
permanently replaced, but hire them back." But the need people and we're hoping to operate on two 10-hour 
the door is still open for door is still open to people are going to come shifts seven days. per week. 
strikers who. wish to cross striking miners who wish to. back and help with our As more workers are hired, 
the picket line, a spokesman come back to work, he sald. business," Houston said, additional shifts will be 
for Decker Coal's parent The company has already : ‘added. 
BuT IF DEMOCRATS SUGGEST 
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GOSH ! EVERY TIME THE SAME PROGRAMS, IT'S IN WA SHON GTON, (T'S WELL, AH, sae 41'S Not A \ 


HiTHE SAME stoRy / 


REAGAN TALKS TAK HIEE ALWAYS * TAX INCREASE 1] 


iT comES OUT tN THE - 


WE IRD hs AN "ALTERATION $12, IN YouR 


CAMPAIGN YOU 
Saip you’) 
Raise TAYES 


Just a Rumor - 


We heard that. Bob 
Woodward. has another book 
coming-out, this one ‘about 


sir “Lint ‘aft HANG” supporters! 
(Cimorning ¥-H Cleve & Sunday 


ns ERE Oe teenie 


nee Jimmy Hoffa. On the day Hoffa 
[other disappeared he confided to 
4 =O. pedeive. ‘the. Hewaletter, and since: -I Know the Kiewit Foundation. ‘dian't antes a he: ee aa 


gi y you.a grant this year, I'l] hélp out with a donation. * ‘ 
» "I'll have to look | 


Hoffa was quoted 


compactor. 
into that," 
‘as saying. 


oth. etn’ t manage- a. large’ donation, but I promise to brag about WiLAHO to all ny 
“peiends; Seamed: ‘send me the newsletter. 


ui for ‘some donated labor. 


é raniling. ‘list. 
on am‘ pretty good at layout and production: 


iJI like.to draw cartoons. : 
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Anatomy of an Editorial 


‘Logic or Ideology 


The author, a frequent contributor 
to Whano’s pages, has traded stocks and. 
options in major financial sarkets, 


by Frank Duntze | 


Readers who noticed the | 


title of the W-H's lead 
editorial for October 21, 
"Question. of Effective 
Leadership: News ~ From 


Washington Less Bullish, Than 
Before," may have expected 
to read a discouraging word 
(where: never one was heard) 


about Ronald Reagan. What 
they got, however, was the 
paper's usual penchant for 
harnessing logic . to 
ideology. § (See exerpts, 
this page.) 


HISTORICAL DEFICITS 
— » 1947-1985 


TRUMAN EISENHOWER KENNEDY JOHNSON NIXON FORD CARTER REAGAN 


Before you even analyze 


the content, you may be 
struck by a couple . of 
revealing usages of words. 


First, the "brutal reminder” 
referred to might have. been 


merely "curious," to those 
of us with less deep 
pockets. Second, after the 


word "public" (as in "public 
confidence") is used a 
couple of times, it gets 
replaced with "investor," as 
if the two were interchange- 


able. 


Now take a look at the 
editorial's logic. 

Political instability-- 
of the magnitude that 
affects stock markets--is 


IN BILLIONS OF DOLLARS 


When €ongressional Assertiveness 
| is Unwelcome 


FD 

The World-Herald finds 
assertiveness in a. 
Democratically controlled 
Congress most unwelcome, 
_ fearing "the spectacle of a 
president stripped of his 
power." 
The signs of such 


stripping bear dn uncanny 
resemblance to the “list of 
the W-H's favorite editorial 
themes. ‘ : 


1. "The fact that the 
Senate won't confirm 
[Bork]." Reagan is the 40th 


president. More than thirty 
nominees have been rejected. 
That adds up to a lot of 
stripped presidents. - 
2. “Hauling the 
Administration into the 
{Iran-contra] hearing room." 
Yeah. Leave the Boys from 
Camp Runamok alone to 
distribute more cakes, 
money, bibles, and missiles 
to guys who make Charles 
Manson look like Mr. Rogers. 
3. “Attempting to 
Central American 
Gllije North not- 


dictate. 
policy." 


conde 2 Npeebaiie Rte ee To 


the majority 
of Americans still indicate 
they oppose aid to the 
Contras. Congress in fact 
seems inclined--via favorin 
the Arias Plan--to le 
Central America dictate its 
own policy. , 
> 4, “Interfering in arms 
control negotiations." As 
above, minus North. A 
president who appoints to 
the leadership of the arms 
control agency a man. who 
until his confirmation 
hearing had flatly rejected 
arms control ought to expect 
interference, especially 
‘when he himself, until 
elected, had done the same. 
9. "Trying. to limit 


withstanding, 


flexibility in the Persian 
Gulf." Not so. — It seems 
quite evident the majority 
in Congress agree--at least 
now that we're there--with 
Administration actions. But 
. “hostilities" are un- 
-quesLionably imminent and 
obvious, and the laws 


relating to, War Powers must 


‘be obeyed, iike any others. 


seen in places such as 
Bolivia, which has seen 150+ 
governments in as many 
years. Congress merely 
asserting itself 1s not what 


caused Black Monday. Real 
political instability 
chases . money out of 


government-backed financial 
instruments (and into highly. 


liquid, "portable" assets, 
such as gold; or, out of the 
U.S., to more stable 
countries. Neither trend 
concerned investors in late 
October. 

Economic instability, 
on the other hand, chases 
money out of stocks (except 

cont'd p. 7 


| toward a government-by-Congress. 


increasingly, 


Froa the October 21 editorial ; 
"Question of Effective Leadership," 
exerpts 

Monday's stock market. crash was a 
‘brutal reminder that the public's} 
confidence has definite limits, Wall | 
Street can’t realistically take public |: 


confidence for granted. Congress f 
shouldn’t take it for granted... 
| Political factors were aaong the 


reasons given...to explain the crash, 
Political stability is part of the 
foundation of investor confidence. As 
Congress becomes more assertive i, 
forcing _ President Reagan into 4 
lame-duck position, its actions point 
increasingly away from stability and 


Reagan’s policies have been 

bullish (but)  Congresss, 
stands in the way cf 
ability to aaintain such 


2 ROARS AO 8 myn i mg 


generally 


Reagan's 
policies, 


Sree tne wiee xe: 


Fragile and Temporary Prosperity 


by Jim Bechtel 
The October 20 headline 


read "Stock Crash Louder 
Than 29." Stories réferred 
-to that ogre, "the deficit" 
(as well as war jitters) 


“but no deep background - on 
- the crisis: could be found. 


Years ago, I was‘part 
of a study group, with Mel 
Beckman, Steve Wiitala, and 
others, researching the 
social effects of the arms 
race. Apart © from moral and 
ethical objections to the 
Cold War, we discovered many 
practical economic arguments 
against the continued 
domination of the economy by 
‘the “military industrial 
complex." 

(It is worthwhile to 
remember that the term, 
"military 
complex" 
from some 
but from 
address of 
five-star 
Eisenhower. ) 

From the pioneering 
work done by Seymour Melman 
and his associates in 


comes to us not 
wild-eyed radical 
the farewell 
President--and 

General-- 


industrial engineering down’ 


to the present, a great 
number of studies have been 
dorie which clearly demon- 
strate the ways in. which 
military spending depletes 
our resources  — without 
increasing productivity. 

A fragile and temporary 
prosperity is the result. 
Like makeup on a corpse, the 
shiny and impressive air- 
craft at Offutt's Open House 
distract us from the waste 


: 


industrial 


| 
| 


Ze 


i 
3 

of national resources and 
the gradual decline in liv- 


ing standards. 

The militarization of 
the economy is also respons- 
ible for the trade deficits. 
To simplify: we import our 
VCRs from Japan because our 
own electronics engineers 
are absorbed by the efforts 
to develop perfect Stealth 
technoloogy, Star Wars, etc. 

Military research is 


exciting and profitable 
compared to working on 
domoestic needs. But 
productivity is not the 
priority of a military 
state. 

By 1980, when Reagan 


came to power,, many econo- 
mists had become familiar 
with the new analyses of 
military spending. Nobel 
winner Wassily Leontief 
predicted “these huge jumps 
in military spending will 
mean a worsening balance- 
of-payments gap, a drain on 

cont'd p. 6 


Backed by the United States and 
South Africa; rebels of the National 
Union for the Total Independence of 
Angola have been fighting the gov- 
ernment since 1975. They operate _ 
throughout southeastern Angola and 
have a self-avowed policy of 
wreaking economic havoc in the 
countryside. 

Since 1985, US and Angolan offi- 
cials have met periodically to draw 
up a plan that would end the civil war, 
send some 35,000 Cubans home, and 
end South African rule in Namibia. 


“SOUTH AFRICA 


APARTHEID ‘Apartness’ 


This policy, which strictly segregates the races, denies 
the majority black population any vote in national affairs. 
There have been shifts in the policy, however. One exam- 
ple: President P. W. Botha is trying to bring moderate black 
leaders into.a (still racially defined) system of national 
“power sharing.” 

Other changes under Mr. Botha, 
who took office nearly a decade ago: 
the legalization of black labor unions, 
including their right to strike; the ac- 
ceptance of a still-undefined “‘perma- 
nent status” for millions of blacks liv- 
ing near cities, who were previously 
considered citizens of one of 10 dis- 
tant tribal ‘‘homelands’’; the restora- 
tion of South African citizenship to 
some of these biacks; the repeal of the 
pass-law system that strictly regulated 
where blacks could live, work, and. 
travel; the introduction of legislation to set up a National 
Statutory Council to negotiate a system of black “power 
sharing” in central government. ‘i 

Still on the books are laws enforcing or endorsing racial 
segregation in housing, schools, and many public facilities. 
A new Constitution drawn up in 1983 created separate par- 
liamentary chambers for ethnic Asians and mixed-race 
Coloreds. But the white chamber’s voice remains para- 


é 


President Pieter 
Willem Botha 


fount. Botha has said that any envisaged “power sharing” . 


must rule out black ‘‘domination.”’ 
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THE NEIGHBORING BLACK 
COUNTRIES 


The nine black-ruled nations of southern Africa are 
tightly bound to South Africa. But they are trying to loosen 
these bonds through sanctions and stronger regional eco- 


RENAMO nomic activities. 


ANGOLA: ideologically, this war-torn nation is tied to the East 
bloc; economically, to the Western world. Its economy, which is : 
heavily dependent on oil exports, is in shambles and it recently ap- 
pealed for $116 million in food aid. The President has initiated aus- 

terity measures and begun making contacts ‘with Western countries 
Maputo. government for 11 years. 
This year they have made sig- in search of economic investment. 


nificant gains in the southern re- ' BOTSWANA: The only nation in the region with a multiparty de- 
gions and have, for the first time, mocracy, Botswana has one of the world’s fastest-growing econo- — 
launched raids into Zimbabwe, mies - even in its sixth straight year of drought. Though it is almost 
which backs the Mozambican totally dependent on South Africa, it has no diplomatic relations with 


government forces with some Pretoria. 
7,000 to 12,000 troops. LESOTHO: Since he took power in a coup in January 1986, Gen. 
; Justin Lekhanya has moved this “island” surrounded by South Af- 
~ rica further under Pretoria’s wing. Some 200,000 of its 1.4 million . 
people work in South Africa. Last year the two nations embarked on 
a huge water project which will further link their economies. 


__ MALAWE: Alone among the leaders of independent Africa, 
Malawi's Hastings Kamazu Banda maintains full diplomatic ties with 
South Africa. He has long said it is the only way for his poor, land- 
tocked, and overcrowded country to survive. He is under more pres- 
sure from his neighbors than ever before to cut those ties, and to ° 
halt alleged support for South Africa’s efforts to destabilize Mozam- 
bique by backing the insurgency there. : 
MOZAMBIQUE: Looking for Western relief and 
investment funds, Mozambique’s new leader, 
nak Joaquim Chissano, is trying to reorient the na-. 
NOEBELE -tion’s Marxist-style economy. The policies he is 
Say pursuing were launched by former President 
KWAZULU Samora Machel, who was killed last year in a 
e plane crash. Mr. Chissano refuses to negotiate 


Rebels of the Mozambique 
National Resistance Movement, 
backed by South Africa, have 
been fighting to overthrow the 


BLACK QWAQWA with the South African-backed rebels. He has 
BOPHUTHATSWANAS ——————@ | . é dels. 
‘HOMELANDS'’ a. XK be vowed to crush the insurgency, has changed the 
" " ‘ leadership in his Army, and is receiving increased Albert Chissano 
Termed independent De | support from the forces of neighboring countries. 


President Joaquim 


. by Pret 
pe tgs SWAZILAND: This tiny nation has a diverse and prosperous 


. : economy. Like Lesotho it belongs to the Pretoria-dominated South- 

SOUTH AFRICA ern African Customs Union and has a large number of laborers in - 

0 Miles, 200 d South Africa. Its retugee camps are bulging with Mozambicans flee- 
——— | | ing civil war at home. 


TANZANIA: After 27 years of independence, Tanzania cannot 
feed itself, and spends most of its income on food imports. It is cur- 
rently undergoing a change of guard and the new ruler, Ali Hassan 
Mwinyi; has taken steps to radically turn away from socialist eco- 
nomic practices and adopt Western-prescribed policies. 

‘ , eet ZAMBIA: The recent appointment of Zambian President Kenneth 

THE HOMELANDS eS Kaunda as head of the Organization for African Unity puts him in the 

Four of the 10 black tribal “homelands” estab- - spotlight. Economic problems this year stirred the first serious un- 
lished since 1959 have been designated “inde- i? rest Zambia has known since independence and pushed Mr. 


pendent.” Their governments are recognized only Zulu Chief Kaunda to renege on his agreement with the International Monetary 
by Pretoria. Last year, etforts by the KwaNdebele Buthelezi Fund. 


homeland to gain independence were squelched by TRIBES ZIMBABWE: The strongest black-ruled nation 


violent local opposition. The homelands policy - Some 85 percent of South Africa’s popula- economically and militarily in this region, 

which sets aside 13 percent of South Africa’s land tion is nonwhite, including 74 percent black Zimbabwe is at the head of regional efforts to in- 
for about 70 percent of the population - reflects ——_ (1980 census, see chart on left). The five larg- fiuence events in South Africa. So far, however, it 
Pretoria’s contention that there is no “black major- est black tribes comprise 84 percent of the to- has been unable both at home and in the region to 
ity” in South Africa, but an assortment of separate taj black population: garner active support for stringent sanctions = 
tribal minorities. Zulu (6 million, 34%). against Pretoria. Recently, Prime Minister Robert 


The government is now considering restoring ili y ‘Mugabe has taken further steps toward establish- 
South African citizenship to some blacks who lost it Xhosa {3 million, 18%). m a Gre-party uate: a Goal helhas hed <inesii- 


OZ 
ander the homelands policy, which strips blacks of Sepedi, North Sctho (2.5 million, 14%), 
citizenship and legal rights within South Africa once Seshoeshoe, South Sotho (1.8 million, 10%) dependence seven years ago. 
their homeland becomes “independent.” Tswana (1.4 million, 8%) 


The following letter was subeitted 
to the Public Pulse October {0, but was 
rejected for publication because of 
"flavs in logic." - 


“A 


Editor: 

The World-Herald 
deserves kudos for 
recognizing the seriousness 


A Pulse Reject 


with which Nicaraguans take 
their rights of expression 
(Nicaraguans Show Their 
Spirit," October 10). 

Since October 1, for 
example, Managua 
politan area population: 
about 800,000) has had three 
daily newspapers with 
different owners. That is 


“(metro- - 


* 


two more than Omaha (metro- 
politan area population: 
about 600,000), 

In Managua, one can 
count on one daily newspaper 
to regularly dissent from 
the point of view advanced 
by the country's executive. 
In Omaha, we don't have any 
at all. 


Dare we conclude that a 
country governed by: the 
Sandinista party may . enjoy 
debate and dissent in its 
newspaper press at least as 
varied aS our own--even ina. - 


State of war?. 


Bruce E. Johansen 


Knockout, from p. 1° 


a scatalogical 
Culture Vultures, who fed 
off just about any available 
local or national political 
carrion. Mrs. Orr laughed 
heartily as Jan Rowley sang 
of her appointment of David 
Karnes to the U. S. Senate, 
to the tune of Strawberry 
Blonde: 


Kay Orr found romance 

At the Inaugural Dance 

With our handsome Dave 

He. promised his vote 

And to quote what she wrote 
He would be her slave. 


What made him a. honey 
He brought in the money - 
Without.a single demand 
But she felt it was neat 
To award hima seat 

He's no one-night stand. 


Vard Johnson was 
smiling after his roasting: 


To mix with nabobs 
“Is not my style 
But all those jobs 
Do make a pile. 


skit by the 


even seen — 


Holly DeBuse, Rob Williamson, and Jan 
Rowley entertained the audience with 
sone irreverent song lyrics 


But the World-Herald missed’ 
these and other 
compositions by Mimi Loring 
and Ed & Dorothy Toohey, and 


memorable | 


State Sen, Vard Johnson enjoyed being 
lampooned a la "As Long as She Needs 
Me." . 


the delightful performance 
of singers Jan Rowley, Rob 


Williamson, and Holly De 
Buse, accompanied by Carl 
Schmitthousler. Happily or 


unhappily, they also missed 
the finale, composed by 
Frances Mendenhall to the 


tune of "As Time Goes By.” 


Photos of puppies 

Are often on page one 
To cheer on the home team 
Is always lots of fun 

But let Peter 
the public for a ride-- 
They'll bury it inside. 


Ronald Reagan, the 
Omaha City Council, Jessica 


‘hope to see 


Kiewit take. 


Hahn's attorney, Mike 
Harper, Bernie Simon, Hal 
Daub, Fawn Hall, Jim Cleary, 


. Earnie Chambers, Ollie North 


and others didn't come to 
take what we dished out. We 
them all next 


year. 


GABBD 


‘ALMOST TOO BAD IT'S OVER 


There could not have 
been a better group of 
people working together to 


make the Counter Press Club: 
Ball a success. 2 
Mimi Loring gets 
b6uquets for _inspiring 
creativity and making the 
work fun. Also — for 
bringing her talented 
friends into the act. 
' Thanks also go to: 
Peg Gallagher 
John Kretzschmar 
Ed and Dorothy Toohey 
Annie Peters 
Jerry Pearson 
Jackie Eihausen 
Jim Capdevielle 
Mark Nelson 


Fragile Prosperity, from p.3 


productive investment, and a 
debased currency..." 


MIT's Lester Thurow — 
wrote a widely-quoted 
article in the New York 


Review, May, 1981, entitled 
"How to Wreck the Economy." 
Why was it. so easy to 
predict the consequences of 
Reaganomics? Because of the 
three overt goals Reagan 
publicly proclaimed. 

First: Cut back on 
social programs. This was 


justified on two levels. 
Economically it would end 
inflation, by reducing 
buying power. Ideologically 


it would end the giveaway to 
the undeserving. The actual 
consequence was to force a 
larger number of Americans 
into poverty. : 


By mid 1984, there were > 


35. million families living 
below the official poverty 


because millions 


level, not 

more had suddenly become 
lazy, but because certain 
levers had been pushed in 
the engine room of the 
economy, shifting people 


from fast food to unemploy- 
ment, or reducing benefits 
for those already  un- 


_ employed. Back down the 
ladder. 

Second: Boost. military 
spending, no matter how 
harmful = or how little 
necessary. . The Soviets 
stopped all test ing -of 


nuclear weapons and offered 


to make the moratorium 
permanent if the United 
States would follow their 


example. This was in fact 
nothing less than an end to 


the nuclear arms race. The 
Administration refused, on 
the grounds that an end to. 
testing would make it 


impossible to develop new 


’ the public benefit, 


weapons! The addict says, I 
can't give up my _ needle 
because I can't be without 
it. : 

The old Socialist ideal 
was'to run the economy for 
not for 
private profit. We have an 


economy as Centrally Planned 


as any "Socialist Bloc" 
nation; the central agency 
is the Pentagon and it is 


addicted to running the 
economy for the short-term 
benefit of the owners and. 
stockholders oof the 
military- industrial 
corporations, nok for the 
public good. In fact, the 
theorists of capitalism tell 
us we cannot even define the 
public good. 

Third: Tax breaks for 
the ruling class. This 
decrease in revenue at a 
time when military spending 
suared gave birth to that 


ce 5 Ries Sas La a 


-$o did the 


ogre, the deficit, literally 


larger that that of all 
_ previous administrations 
combined. And there it 
sits, in the middle of the 
stream of progress, 


threatening to shipwreck all 
future administrations and 
devour future social 
programs. 

Our study group was 
started in response to plans 
to build the B-1 bomber. We 
defeated those plans, but 
years later they were 
revived. Recently a 200 
million dollar B-1 crashed. 
stock market. 
Yet we continue building B-1 
bombers and investing in the 
military economy. You don't 
have too be a Nobel-winning 
economist — to draw the 
obvious conclusion. 


Analyst: It will take 16-20 years 
to break even | 


10/16/87, AP 


Lincoln Journal 


The following material, was 
referred to in an article on 10/18/87 in 
the WH, "Official Defends LB-775; Study 
Questions Its Effect," but was never 
fully covered in the World- Herald. 


It would take state 
government 16 to 20 years to 
break even on- 68 companies 
that have applied for tax 
‘breaks under the state's new 
business incentive law, 
according to an 
Donald -Macke of Economic 
Research Associates. 

It will take that long 
for the state to recoup lost 
corporate income and sales 
taxex, primarily through 
personal income taxes on the 


new jobs. created by the 
companies, he said. The 
state also will lose $5 


million in income and sales 
tax every year during the 
first six years of the 
program according to his 


analysis. 

The analysis covers the 
first .68 companies that 
applied under the tax 


incentive law, LB775. 
companies expect to create 
more than 8,600 new jobs and 
invest more than $1 billion 
in new plants and equipment 


in order to: obtain state 
income and sales tax 
credits. ; 

-Macke also has done 


research on L8775 for Sen. 
Don Wesley of Lincoln, who 


‘questioned earlier this, 
month whether the tax 
incentives would pay for 


Logic or Ideology, from p. 3 


for the  noncyclic blue 
chips), and into Federally- 
backed investments, and 
other ,secure 
long as the Federal 
have — ink and 
government bonds are safe.) 
This “is what's going on 
right now, and our 
editorialist failed to 
understand it's caused by 
the twin -towers of trade 
imbalance and. —-: budget 
deficits. 

~ Congress didn't "force 
Reagan into a lame -duck 
position;" that's the nature 
of second-term presidencies. 
The later, the lamer. And as 
for. Reagan's electoral 
mandate, that's been 


mints 
paper, 


analysis by. 


Those . 


bonds - (As - 


' increase would be 


The Independent 


themselves, in 
state revenues. 


increased 


GAIN FROM JOBS 
In the analysis, Macke 
estimated how much the state 
would forgo in corporate 
income ans sales tax 
revenues. He also estimated 
what the 
through income 
the newjobs and 
taxes associated with 
Spending $1 billion for new 
construction and equipment. 
The new jobs would 
generate and additional 
$7.47 million a year in 
individual income taxes if 


taxes from 
through 


contradicted by the results 
of the ‘86 Congressional 
elections, and by public 
opinion poll after poll, 
especially since he weaseled 
on the Iran/hostage issue. 


The W-H also opines_ 


that tax increases are bad 
for the stock market, and 
the country. Apparently, the 
editors don't get news from 
abroad. The word from 
foreign financial . capitals 
and experts at Barclay's in 
London is that a U.S. ‘tax 
received 
indeed. What 
‘scares investors everywhere 
is the deficit. Once again, 
the W-H is looking through 
the wrong end of — the 


very well, 


. telescope. 


As for the W-H's 


come 


state would gain 


on incentives 


the average wage 
$20,000 and tax rates did 
not. change. The $1 billion 
investment would generate a 
one-time tax gain 
million, _according to 
Macke's calculations. 

The state would lose 
$159.3 million in corporate 
income and sales taxes, he 
estimates. Most of that 
loss would occur during the 
first seven years, although 
companies may spread 
the credits over a 15 year 
period, he said. 

Macke's analysis of how. 
the tax credits likely would 
be used during a 15 year 


~ 


were | 


of $38.17. 


-be able to 


period indicates that the 
state will have large net 
losses in income until 1993. 
Then the losses will 
diminish and will be offset 
by the new jobs. However, 
many of these companies will 
reapply for 
additional credits after the 
sixth year and begin the 
cycle again, he noted. 

Under the most 
optimistic . scenario, the 
state would break even on 
the tax incentives in 16.2 
years. The more likely 
payback period would be 
slightly more than 19 years, 
tha analysis: showed. 


_ Lincoln Journal: | 
Disclosure on tax breaks 


not out of line 


Lincoln Journal ; 
first week of October 
_exerpts 


It was instructive that 


state Tax Commissioner 
Donald Leuenberger responded 
to (Lincoln Senator ] 
Wesely's weekend call for 
expanded public knowledge 
about individual corporate 


tax benefits “by saying the 
success of LB775 should be 
judged in the number of jobs 
created, not the level of 
state corporate tax revenue. 
That was a surprising 
counter -punch. 

It came close toaa 
teensy-weensy admission 
LB775 may not be as revenue- 
neutral as the Orr admin- 


equation of a_ powerful 


President Reagan with 
stability, and of 
government-by-Congress with 
the opposite: Unless the 
Constitutional checks and 
balances are undone, all is 
as it should be. Just as 
the people get the govern- 
ment they deserve, the 
branches of government get 
the respect and adherence 
they earn. 
About Reagan's 
"bullish" policies: 1) Bull 
markets are always cyclical, 
and this one is mature 
anyway. 2) The joy ride has 
been fueled by credit, and 
we will be paying Ronnie's 
bill any time now. i 
We question whether the 


- editors know what makes the 


en na Sc) 


fly. 


istration and its many 
supporters claimed when they 


rammed the bill to easy 
enactment 
Some of the state's 


healthiest corporations also 
will be rewarded. with 
reduced taxes simply by 
doing what they responsibly 
planned to do all along, 
such as making improvements 
in railroad tracks (Union 
Pacific, $51 million; 
Burlington. Northern, $47 
million) or in communication 
facilities (Northwestern 
Bell, $100 million; Lincoln 
Telephone, $63 million). If 


‘you want to know the state 


sales tax refund each of the 
above would qualify for, 
apply 4 percent to their 
proposed invesetments. 


market go up and down. But 
if they do, we have a scoop, 
they can name their price at 
Merrill Lynch, and bears can 


+ 


IN QUOTES 


“Attorney General 
Edwin Meese is to 


ethics as James Watt 
was to the environ- 
ment.” 


—haterial 
The Oakland Tnbune, 
July 3. 1987 
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Bad Plan as Well. 


ConAgra Riverfront Discussion Too Top-Down 


FGM 


with the effort to redevelop 
Jobbers Canyon? To quote a 
member of Omaha's city 
Planning Department, "if the 


World-Herald were a normal 
newspaper it would’ be 
examining the roles of the 


“key players more closely." 
They aren't, and they're 
not. ; — 
The wrecking ball 
portrayed on the front of 
the October 21 Metropolitan 
is labeled ConAgra. It 
should be labeled. "Harold 
Andersen, Mike Yanney, and 
the Simon Administration." 
The story of the 
present effort to involve 
ConAgra at any price in 
Central Park East and the 


final steps of riverfront 
deve lopment shows what 
happens - when public 
decisions are made and 


executed too fast, with too 
little public input -and an- 
exaggerated appreciation for 
the value of having large 
. corporations solve a city's 
* problems. 


- The goal of ConAgra 
ceo Mike Harper is to 
develop a low. density, 


suburban campus setting of 
250 acres on a lakesite for 
the company's new project. 
’ ConAgra's recent purchase of 
570: acres near Lake Lonergan 
fits the bill. It seems 


Doonesbury fans noticed 
that their favorite strip 
did not appear in the 
October 5 World-Herald. 
Instead an explanation from 


the editors that "the 
installment contained 
material that is, in the 
_judgment of the editors, 


‘potentially libelous." 

Whamo felt that their 
readers would want to see 
the strip. And-- although 
everyone knows it's a waste 

. of time to sue us~~WE'RE NOT 
AFRAID OF THE CONSEQUENCES; 

’ We contacted Universal 
Press Syndicate for 
permission to reprint (which 
they graciously gave--at a 
price even we can afford) 
and found out .oca few 
interesting tidbits. 

The person portrayed in 
the strip, Al Dorfman, was 
an underworld figure who 

‘knew .too many 


What's really going on 
‘buildings of — the 


‘maximum of 


‘facts and_ 


downtown 
with the 
Jobbers 


district gone--a 
50 acres-- ever 


could have, Harper's heart 
couldn't be. in the project-- 
but someone else's certainly 
is. 


that 
even. 


unlikely 
Omaha, 


Canyon 


Last August we read on 
the Sunday front page of the 


“W-H that "Omaha Might - 
Condemn Land for ConAgra." 
The story. reported that 
(World-Herald publisher) 
Harold - W. Andersen, 
President-elect ~~ of’ the 
Chamber of | Cammerce, and 


Mike Yanney approached Mayor 
Simon about acquiring land 
for a riverfront development 
project that would entice 
ConAgra to 


Since then stories have 
appeared regularly about the 
effort to offer ConAgra a 
package that would convince 
them to keep their entire 
corporate headquarters 
downtown. When it seemed 
possible that the city would 
meet Harper's demand to 
sacrtfice the buildings of 
Jobbers' Canyon, he upped 
the ante, asking. for 
relocation of major power 
lines. 7 

Most of -the meetings 
held to form the’ re- 
development plan have been 
in secret. Of the Planning 


Doonesbury 


figures. It is not known 
what facts and figures he 
discussed with Laxalt on the 
golf course. 

You can find ont more 
about Laxalt's underworld 
Connections by reading. a 
recent New Republic article. 
Related stories have: 


_ involved. 


. Planning. 


build their new ~ 
_ facility in downtown Omaha. 


Department, only Director - 
Marty Shukert has been 
Decisions on 
Which buildings conld go, 
how to finance the project, 
and how to please ConAgra 
were made by a small group: 
of "get Conagra at any price 
people." 

The word "ConAgra" has 
been noticeably absent from 
these discussions, although 
everyone Knows what the real 
goal is. Meanwhile, the 
Department 
requested that the Planning 
Board designate the area 
blighted, paving the way for 
city efforts to acquire the 
land and then make a deal 
with ConAgra. Everyone went 
to great lenyths to pretend 
that the blighted desig- 
nation had nothing to do 
with the riverfront 
development project, 
inspiring City Planning 
department people to refer 
to the key players as 


-"Pinnochios." 


Andersen,- Yanney, 
Shukert, and the mayor badly 


‘want riverfront development 


and feel that -this is their 
last chance to get it. In 
doing so they are sweeping 


under the rug some important 


overvaluing 
they see 


questions ~ and 

the role that 

ConAgra playing. 
Some examples: 


on Laxalt. 
appeared in Jones 
earlier. 

Lee Salem of Universal 
told us that he hasn't heard 


Mother 


of any lawsuits connected 
with this strip, and that 
their attorneys also 


reviewed the material and 


-gave it Lheir ok. 


- Reprinted with permission of Universal Press Syndicate 


OKAY, LETS TAKE A LOOK AT 
‘CHARACTER 


- POONESBURY 
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get stuck for 
-power lines. 


Dismantling Jobbers 


Canyon would cost us. 4 
viable functioning economic 
entity. More than five 
hundred people now work 


there, Some would relocate, 
but some jobs would be lost. 
Tf they relocated outside 
the OPS area, sehool 
revenues would suffer. 

The architecture of the 
area is oan 
intangible. No one yet 
seems to be factoring it in. 

The ratepayers would 
moving the 


The taxpayers would 
have. to pay to move the 
railroad lines, do the 
demolition and change the 
sewer lines, 

Ultimately, it is 
questionable whether a large 
corporation is all it's 
cracked up tu be as a means 
to riverfront development. 
Memory is still recent of 


attempts made to yet the 
Site at 24 «nd Dodge to 
InterNorth's specifications 


only\tc have them take off- 


for Houston. 


We question whether 


this is really such a golden 
opportunity for Omaha to get 
riverfront development. No 
big loss if ConAgra turns 


the idea down, but we do 
hope that future plans are 
made with more care. and 


conmanity involvement. 


7 


He said that of the 900 


Markets that the strip has, 
he knew of no. others that 
declined to run this 
particular strip. He also 
said that it is not unheard 
of for a paper to nix a 
Doonesbury, and 
happens a couple of times a 
year. - x 


OH, WHAT THE HECK! 1983: 
_ CAXALT GOLFING PARTNER, 
AL DORFMAN |S RUBBED 


Our 
IN A SUBURBAN PARKING LOT... 


asset, although 


that it 
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